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p- 990-T 

1 ExemDt Oraanization Business Income Tax Return 1 

OMB No 1545-0687 

~(and proxy tax under section 6033(e)) 

For calendar year 2014 or other tax year beginning , and ending 


2014 

rT -f_ r _. r ... r rr _. 


► Information about Form 990-T and its instructions is available at www lrs nov /form990t 


Internal Revenue Service 

| ► Do not enter SSN numbers on this form as it may be made public if your organization is a 501(c)(3). 


561 (cX3) Organizations Only 

A 1 1 Check box if 


Name of organization ( I I Check box if name changed and see instructions.) 

D Employer identification number 

address changed 


instructions ) 

B Exempt under section 

Print 

PROPERTY RESERVE, INC. 

87-6128054 

E501(c)(3 ) 

□ 408(e) 1 1220(e) 

or 

Type 

Number, street, and room or suite no. If a P.0, box, see instructions. 

50 E. NORTH TEMPLE ST. - COB 22 

(S 


□ 408A □530(a) 

□ 529(a) 


City or town, state or province, country, and ZIP or foreign postal code 

SALT LAKE CITY, UT 84150 

I 9 OOOO 3 531390 

p Book value of all assets 

r,mm. 

F Group exemption number (See instructions.) ► 

G Check organization type ► L&J 501(c) corporation 1 1501(c) trust 1 1401(a) trust 

1 1 Other trust 


H Describe the organization's primary unrelated business activity. ► PROPERTY MANAGEMENT 

I During the tax year, was the corporation a subsidiary in an affiliated group or a parent-subsidiary controlled group? I X I Yes I I No 

If 'Yes, "enter the name and identifying number of the parent corporation. ► SEE STATEMENT 4 


J The books are in care of ► CRAIG WHITING Telephone number ► 801-240-3030 


| Part 1 | Unrelated Trade or Business Income 

(A) Income 

(B) Expenses 

(C) Net 

1 a Gross receipts or sales 1,974,657. 

| c Balance ► 

1c 

1,974,657. 

'* * 


b Less returns and allowances 

2 Cost of goods sold (Schedule A, line 7) 


2 




3 Gross profit. Subtract line 2 from line 1 c 

4a Capital gain net income (attach Schedule D) 
b Net gain (loss) (Form 4797, Part II, line 17) (attach Form 4797) 
c Capital loss deduction for trusts 

5 Income (loss) from partnerships and S corporations (attach statement) 

6 Rent income (Schedule C) 

7 Unrelated debt-financed income (Schedule E) 

8 Interest, annuities, royalties, and rents from controlled organizations (Sch. F) 

9 Investment income of a section 501(c)(7), (9), or (17) organization (Schedule G) 

1 0 Exploited exempt activity income (Schedule 1) 

1 1 Advertising income (Schedule J) 

1 2 Other income (See instructions; attach schedule) 

13 Total. Combine lines 3 through 12 

3 

1,974,657. 


T7 974,657. 

4a 




4b 


vm *..i; * , 


4c 


■ 


5 

93,850. 

STMT 2T 

93,850. 

6 




7 




8 

" 9,728. 


9,728. 

9 




10 




If 




12 


- t 


13 

2,078,235. 


2, 078,235. 


| Part II | Deductions Not Taken Elsewhere (See instructions for limitations on deductions ) 

(Except for contributions, deductions must be directly connected with the unrelated business income ) 


14 

Compensation of officers, directors, and trustees (Schedule K) 



14 


15 

Salaries and wages 




15 


16 

Repairs and maintenance J 

RECEIVED 

1 


16 

150,729. 

17 

Bad debts If 

|co 

9 


17 


18 

Interest (attach schedule) Stj- 



18 


19 

Taxes and licenses H 

NOV 1 0 2015 


19 

314,685. 

20 

Charitable contributions (See instructions for limitation rules) !*" 


C£ 

f 

20 


21 

Depreciation (attach Form 4562) ? 

OGDEN UTUH 

1 594,181. 



22 

Less depreciation claimed on Schedule A and elsewhere on return 


1 

??h 

594,181. 

23 

Depletion 



23 


24 

Contributions to deferred compensation plans 



24 


25 

Employee benefit programs 



25 


26 

Excess exempt expenses (Schedule 1) 



26 


27 

Excess readership costs (Schedule J) 



27 


28 

Other deductions (attach schedule) 

SEE 

STATEMENT 3 

28 

1 . 019,051. 

29 

Total deductions. Add lines 14 through 28 



29 

2, 078,646. 

30 

Unrelated business taxable income before net operating loss deduction. Subtract line 29 from line 13 


30 

-411. 

31 

Net operating loss deduction (limited to the amount on line 30) 



31 


32 

Unrelated business taxable income before specific deduction. Subtract line 31 from line 30 


32 

-411. 

33 

Specific deduction (Generally $1,000, but see line 33 instructions for exceptions) 


33 

1,000. 

34 

Unrelated business taxable income. Subtract line 33 from line 32. If line 33 is greater than line 32, enter the smaller of zero or 




line 32 



34 

-411. 


LHA For Paperwork Reduction Act Notice, see Instructions. Form 990-T (2014) 


I 


2 



Form 990-T (2014) PROPERTY RESERVE, INC. 
1 Part III .| Tax Computation 


35 Organizations Taxable as Corporations. See instructions for tax com pulati on. 

- Controlled group members (sections 1561 and 1563) check here ► I X I See instructions and: 
a Enter your share ot the $50,000, $25,000, and $9,925,000 taxable income brackets (in that order): 

(1) fe 0. I (2) 1$ 0-1 (3)[$ 0-1 

b Enter organization's share of: (1)Additional5%tax(notmorethan$11,750) |$ 0_-J 

(2) Additional 3% tax (not more than $100,000) |$ 0_J 

c Income tax on the amount on line 34 

36 Trusts Taxable at Trust Rate s. Se e instructions for tax computation. Income tax on the amount on line 34 from: 

I —I Tax rate schedule or I I Schedule D (Form 1041) 

37 Proxy tax. See instructions 

38 Alternative minimum tax 

39 Total. Add lines 37 and 38 to line 35c or 36, whichever applies 


| Part IV | Tax and Payments 


40a Foreign tax credit (corporations attach Form 11 18; trusts attach Form 1116) 

Other credits (see instructions) 

General business credit. Attach Form 3800 
Credit for prior year minimum tax (attach Form 8801 or 8827) 

Total credits. Add lines 40a through 40d 

Subtract line 40e from line 39 

Other taxes. Check if from: CD Form 4255 dH Form 8611 EZI Form 8697 IZZ1 Form 8£ 
Total tax. Add lines 41 and 42 
Payments: A 2013 overpayment credited to 2014 
2014 estimated tax payments 
Tax deposited with Form 8868 

Foreign organizations: Tax paid or withheld at source (see instructions) 

Backup withholding (see instructions) 

Credit for small employer health insurance prem iums (Attach Form 8941) 

Othe r credits and payments: I I Form 2439 

□ Form 4136 □ Other Total ► 


40a 


6 I I Other (attach schedule) 


44a 


44b 

50,000. 

44c 


44d 


44e 


441 


44g 



45 Total payments. Add lines 44a through 44g 

46 Estimated tax penalty (see instructions). Check if Form 2220 is attached ► 1 I 

47 Tax due If line 45 is less than the total of lines 43 and 46, enter amount owed 

48 Overpayment. If line 45 is larger than the total of lines 43 and 46, enter amount overpaid 

49 Enter the amount of line 48 you want Credited to 2015 estimated tax ► 25,000.| Refunded 

| Part V | Statements Regarding Certain Activities and Other Information (see instructions) 


50,000. 


50.000. 

25.000. 


At any time during the 2014 calendar year, did the organization have an interest in or a signature or other authority over a financial account (bank, 
securities, or other) in a foreign country? If YES, the organization may have to file Form FinCEN Form 1 14, Report of Foreign Bank and Financial 
Accounts. If YES, enter the name of the foreign country here I 

If YES 9 sw msXons tan o°h1Tfomis ' Uieorganfzation" may haveloril" 3 ' 


i n the grader o l 


3 Enter the amount of tax-exempt interest received or accrued during the tax year ►$ 

Schedule A - Cost Of Goods Sold. Enter method of inventory valuation ► N/ A 


1 Inventory at beginning of year 

2 Purchases 

3 Cost of labor 

4 a Additional section 263A costs (att sch 

b Other costs (attach schedule) 

5 Total. Add lines 1 through 4b 


6 Inventory at end of year 

7 Cost of goods sold. Subtract line 6 
from line 5. Enter here and in Part I, line 2 

8 Do the rules of section 263A (with respect to 

property produced or acquired for resale) apply to 
the organization? 


Sign 

Here 


nd complete Declaration of preparer (other than taxpayer) is 




ch preparer has any knowledge 


t//s//r k c fa I Cohfr oiler 't::::: 2 

V Signature ot officer ' Dale riffle « instructions)? [ 


instructions)? 1 X I Yes I I N 


Paid 

Preparer 
Use Only 


Print/Type preparer's name 

[JOAN S MCMAHON 



Preparer's signature 

Date 

Check 1 1 if 

PTIN 



10/30/15 

self- employed 

P00966494 

TAX IjJjP 

| Firm's EIN ► 

86-1065772 


555 MIS SION "'STREET 
Firm's address ► SAN FRANCISCO, CA 94105 


Phone no. 415-783-4000 


Form 990-T (2014) 






Schedule E - Unrelated Debt-Financed Income (see instructions) 




2. Gross .noome from 

3. Deductions directly conn 

Xftedwjthorattooabte 

1 . Description of debt-fi 

anced property 

financed property 

(3) Straight line depreciation 

(b) Oth er deductions 

(i) 




(2) 




(3) 




Jffl 




4. Amount of average acquisition 
debt on or allocable to debt-financed 
property (attach schedule) 

5. Average adjusted basis 

6. Column 4 divided 
by column 5 

7. Gross income 
reportable (column 

8. Allocable deductions 
(column 6 x total of columns 

(attach schedule) ^ 


2 x column 6) 

3(a) and 3(b)) 

(1) 


% 



(2) 


% 



(3) 


% 



(4) 


% 






Part 1, line 7, column (A) 


Totals 


► 

0. 

0. 

Total dividends-received deductions included in column 8 


► 

0. 


Schedule F - Interest, Annuities, Royalties, and Rents From Controlled Organizations (see instructions) 


% Hams of controlled organization 

2. 

Employer identification 

| Exempt Controlled Organizations 

3. 

(loss) (see instructions) 

4. 

Total of specified 
payments mads 

5. Part of column 4 that is 
included in the controlling 
organization’s gross income 

6. Deductions directly 

(1) DESERET NEWS 






(2 ) PUBLISHING 






(3) 






(41 









Form 990-T (2014) PROPERTY RESERVE, INC. 87-6128054 Page 4 

Schedule G - Investment Income of a Section 501(c)(7), (9), or (17) Organization 

(see instructions) 


1. Descnption of income 

2. Amount of income 

3. Deductions 
directly connected 
(attach schedule) 

4-^Set-asides ^ 

(col 3 plus coM) 

(D 





(2) 





(3) 





(4) 





Totals ^ 

0. 


Enter here and on page 1, 

0. 

Schedule 1 - Exploited Exempt Activity Income, Other Than Advertising Income 

(see instructions) 



3. Expenses 

with production 
of unrelated 

gain, compute cols 5 


6. Expenses 

7. Excess exempt 

bUt cokimn 4) than 

(D 







(2) 







(3) 







(4) 







Totals ► 

page 1, Part 1, 
line 10, col (A) 

0. 

Enter here and on 
page 1. Part 1, 
line 10. col (B) 

0. 


Enter here and 
on page 1, 

Part II, line 26 

0. 


Schedule J - Advertising Income (see instructions) 



Form 990-T (2014) 


5 





4562 

Depreciation and Amortization 

OMB No 1545-0172 

(Including Information on Listed Property) 990-T 

2014 

Department of the Treasury 

► Attach to your tax return. 

Attachment 

Internal Revenue Service (99) 

1 ► Information about Form 4562 and its separate i 

nstructions IS at frc pnv/fnrm4Sfi? 1 

Sequence No 179 

Name<s) shown on return 


Business or activity to which this form relates 

Identifying number 

PROPERTY RESERVE, INC. 

FORM 990-T PAGE 1 

87-6128054 


I Part 1 1 Election To Expense Certain Property Under Section 179 Note: If you have any listed property, complete Part V before you complete Part I 


1 Maximum amount (see instructions) 

2 Total cost of section 1 79 property placed in service (see instructions) 

3 Threshold cost of section 1 79 property before reduction in limitation 

4 Reduction in limitation Subtract line 3 from line 2 If zero or less, enter -0- 

5 Dollar limitation for tax year Subtract line 4 from line 1 If zero or less, enter -0- If married filing separately, see instructions 

1 

500,000. 

2 


3 

2,000,000. 

4 


5 


6 (a) Description of property 

(b) Cost (business use only) 

(c) Elected cost 














7 Listed property Enter the amount from line 29 

8 Total elected cost of section 1 79 property Add amounts in column ( 

. 1 z 


c), lines 6 and 7 

8 

9 Tentative deduction. Enter the smaller of line 5 or line 8 

10 Carryover of disallowed deduction from line 1 3 of your 201 3 Form 4562 

1 1 Business income limitation. Enter the smaller of business income (not less than zero) or line 5 

9 


10 


11 


12 Section 1 79 expense deduction Add lines 9 and 10, but do not ente 

13 Carryover of disallowed deduction to 2015 Add lines 9 and 10, less 

ir more than line 1 1 

12 


line 12 ►! 13 | I 



Note: Do not use Part II or Part III below for listed property Instead, use Part V 

| Part II | Special Depreciation Allowance and Other Depreciation (Do not include listed property ) 


14 Special depreciation allowance for qualified property (other than listed property) placed in service dunng 



the tax year 

14 


15 Property subject to section 1 68(f)(1 ) election 

15 


16 Other depreciation (including ACRS) 

16 



I Part III | MACRS Depreciation (Do not include listed property ) (See instructions ) 


Section A 


17 MACRS deductions for assets placed in service in tax years beginning before 2014 

► □ 

□dz 

578T35T: 

18 If you are electing to group any assets placed in service during the tax year into one or more general asset accounts, check here 



Section B - Assets Placed in Service During 2014 Tax Year Using the General Depreciation System 


(a) Classification of property 

~3s? 

(c) Basis for depreciation 
(business/investment use 
only - see instructions) 

(d) Recovery 

(e) Convention 

(f) Method 

(g) Depreciation deduction 

19a 3-year property 







b 5-year property 





12,898. 

c 7-year property 






d 10-year property 






e 1 5-year property 





1,593. 

f 20-year property 






g 25-year property 


25 yrs 


S/L 


h Residential rental property 

/ 


27.5 yrs 

MM 

S/L 


/ 


27.5 yrs. 

MM 

S/L 


i Nonresidential real property 

/ 


39 yrs 

MM 

S/L 

1,339. 

/ 



MM 

S/L 



Section C - Assets Placed in Service During 2014 Tax Year Using the Alternative Depreciation System 


20a Class life 





S/L 


b 12-year 


12 yrs. 


S/L 


c 40-year 

/ 


40 yrs. 

MM 

S/L 



| Part IV I Summary (See instructions] - 


21 Listed property. Enter amount from line 28 

22 Total. Add amounts from line 12, lines 14 through 17, lines 19 and 20 in column (g), and line 21. 

Enter here and on the appropnate lines of your return. Partnerships and S corporations - see instr 

21 

22 

594,181. 

23 For assets shown above and placed in service dunng the current year, enter the 
portion of the basis attnbutable to section 263A costs 

□ 





0iSj8-'i5 LHA For Paperwork Reduction Act Notice, see separate instructions. 


10 


Form 4562 (201 4) 


Form 4562 (2014) PROPERTY RESERVE, INC. 87-6128054 Pa qe ; 

I Part V -| Listed Property (Include automobiles, certain other vehicles, certain aircraft, certain computers, and property used for entertainment, 
recreation, or amusement.) 

Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete on f y 24a, 24b, columns (a) 

• through (c) of Section A, all of Section 5, and Section C if applicable 


Section A - Depreciation and Other Information (Caution: See the instructions for limits for passenger automobiles ) 


24a Do you have evidence to s 

(a) 

Type of property 
(list vehicles first) 

upport the business/investment 
(b) (c) 

Date Business/ 

placed in investment 

service use percentage 

use claimed? | 

(d) 

Cost or 
other basis 

J Yes 1 1 No 

(e) 

Basts for deprecation 
(business/investment 
use only) 

24b If "Yes," is the evidence written? 1 

(f) (9) (h) 

Recovery Method/ Depreciation 

period Convention deduction 

J Yes 1 1 No 

(i) 

Elected 
section 179 
cost 

25 Special depreciation allowance for qualified listed property placed in service dunng the fc 
used more than 50% in a qualified business use 

ax year an 

d | 

25 



26 Property used more thai 

i 50% in a q 

lualified business use: 



% 









% 









% 








27 Property used 50% or less in a qualified business use 



Complete this section for vehicles used by a sole proprietor, partner, or other “more than 5% owner," or related person. If you provided vehicles 


to your employees, first answer the questions in Section C to see if you meet an exception to completing this section for those vehicles 



Answer these questions to determine if you meet an exception to completing Section B for vehicles used by employees who are not more than 5% 


owners or related persons 

37 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, by your Yes No 

employees'? 

38 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your 

employees'? See the instructions for vehicles used by corporate officers, directors, or 1% or more owners 

39 Do you treat all use of vehicles by employees as personal use”? ... 

40 Do you provide more than five vehicles to your employees, obtain information from your employees about 

the use of the vehicles, and retain the information received? 

41 Do you meet the requirements concerning qualified automobile demonstration use? 

Note: If your answer to 37, 38, 39, 40, or 41 is 'Yes, * do not complete Section B for the covered vehicles 




Form 4626(2014) 



PROPERTY RESERVE, INC. 


Adjusted Current Earnings (ACE) Worksheet 

► See ACE Worksheet Instructions. 


2b(1) 


2b(2) 


2b(3) 


2b(4) 


2b(5) 


2t>(6) 

^ 594,181. 


2b(7)l 


Pre-adjustment AMTI. Enter the amount from line 3 of Form 4626 
ACE depreciation adjustment 
AMT depreciation 
ACE depreciation: 

(1) Post- 1993 property 

(2) Post-1989, pre-1994 property 

(3) Pre- 1 990 MACRS property 

(4) Pre-1990 original ACRS property 

(5) Property described in sections 
168(f)(1) through (4) 

(6) Other property 

(7) Total ACE depreciation. Add lines 2b(1) through 2b(6) 

ACE depreciation adjustment. Subtract line 2b(7) from line 2a 
Inclusion in ACE of items included in earnings and profits (E&P): 

Tax-exempt interest income 
Death benefits from life insurance contracts 
All other distributions from life insurance contracts (including surrenders) 

Inside buildup of undistributed income in life insurance contracts 
Other items (see Regulations sections 1.56(g)-1(c)(6)(m) through (ix) 
for a partial list) 

Total increase to ACE from inclusion in ACE of items included in E&P. Add lines 3a through 3e 
Disallowance of items not deductible from E&P: 

Certain dividends received 

Dividends paid on certain preferred stock of public utilities that are deductible 
under section 247 

Dividends paid to an ESOP that are deductible under secbon 404(k) 

Nonpatronage dividends that are paid and deductible under section 
1382(c) 

Other items (see Regulations sections 1.56(g)-1(d)(3)(i) and (n) for a 
partial list) 

Total increase to ACE because of disallowance of items not deductible from E&P. Add lines 4a through 4e 
Other adjustments based on rules for figuring E&P: 

Intangible drilling costs 
Circulation expenditures 
Organizational expenditures 
LIFO inventory adjustments 
Installment sales 
Total other E&P adjustments. Combine lines 5a through 5e 
Disallowance of loss on exchange of debt pools 

Acquisition expenses of life insurance companies for qualified foreign contracts 
Depletion 

Basis adjustments in determining gain or loss from sale or exchange of pre-1994 property 

Adjusted current earnings. Combine lines 1, 2c, 3f, 4f, and 5f through 9. Enter the result here and on line 4a of 

Form 4626 


594,181-1 


594,181 


7 



PROPERTY RESERVE, INC. 
•Form 990-T 


EIN: 87-6128054 
FYE: 12/31/2014 


Rev. Proc. 2015-20 Small Taxpayer Exception Statement 

Pursuant to the small business exception under section 10.1 1(6)(b)(iii) of Rev. Proc. 2015-14, 
the taxpayer is changing its methods of accounting to adopt the final tangible property 
regulations prospectively with its tax year beginning January 1, 2014, and without filing a Form 
3115. 



PROPERTY RESERVE, INC. 
■Form 990-T 


EIN: 87-6128054 
FYE 12/31/2014 


Section 1.263(a)-1(f) De Minimis Safe Harbor Election 


Taxpayer on behalf of itself is making the de minimis safe harbor election under Treas. Reg. § 
1.263(a)-1(f) for all eligible amounts paid or incurred during the taxable year. 



PROPERTY RESERVE, INC. 
form 990-T 


EIN: 87-6128054 
FYE: 12/31/2014 


Section 1.263{a)-3(n) Capitalization Election 


Taxpayer hereby elects on behalf of itself to capitalize repair and maintenance costs under 
Treas. Reg § 1.263(a)-3(n). The costs were incurred during the taxable year in the electing 
taxpayer’s trade or business and the electing taxpayer treats such costs as capital expenditures 
on its books and records. 



PROPERTY RESERVE, INC 


87-6128054 


FOOTNOTES 


STATEMENT 1 


IN ACCORDANCE WITH INTERNAL REVENUE CODE SECTION 172(B)(3), 
TAXPAYER HEREBY ELECTS TO RELINQUISH THE NET OPERATING LOSS 
CARRYBACK PERIOD. 


8 


STATEMENT ( S ) 1 




FORM 990-T PARENT CORPORATION'S NAME AND IDENTIFYING NUMBER STATEMENT 4 

CORPORATION'S NAME IDENTIFYING NO 

CORP. OF THE PRESIDENT 23-7300405 


9 


STATEMENT ( S ) 2, 3, 4 






